
























































































































TOWNSHIP OF WASHINGTON

CURRENT FUND

SCHEDULE OF LOCAL SCHOOL DISTRICT TAXES PAYABLE

YEAR ENDED DECEMBER 31, 2009

Increased by:

Levy - Calendar Year 2009

Decreased by:

Payments to Local School District

CURRENT FUND

SCHEDULE OF REGIONAL HIGH SCHOOL TAXES PAYABLE

YEAR ENDED DECEMBER 31, 2009

Increased by:

Levy - Calendar Year 2009

Decreased 1:>Y:
Payments to Regional High School District

A-II

\
'$ 31,569,542.00

\$ 31,569,542.00

A-12

$ 14,228,675.41

\
$ 14,228,675.41
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TOWNSHIP OF WASHINGTON' ,

COUNTY OF MORRIS

2009
TRUST FUNDS





TOWNSHIP OF WASHINGTON

ANIMAL CONTROL FUND

SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

License Fees Collected

Amount

B-2

2007

2008

Maximum Allowable Reserve

$ 17,080.60

17,085.60

$ 34,166.20



TOWNSHIP OF WASHINGTON

COUNTY OF MORRIS

·2009
GENERAL CAPITAL FUND



TOWNSHIP OF WASHINGTON

GENERAL CAPITAt FUND

SCHEDULE OF CASH

C-2

Ref.

Balance December 31, 2008 C $ 2,057,486.26

Increased by:

Budget Appropriation:

Capital Improvement Fund $ 49,144.00
Payment of Bond Anticipation Notes 280,000.00

Bond Ariticipation Notes Issued 11,339,500.00

Resident Contributions 36,000.00

Insurance Proceeds 6,000.00

Premium on Note Sale 80,286.00

Reserve for Open Space Trust Fund:

Payment of Bond Anticipation Notes 250,000.00

12,040,930.00
Decreased by: 14,098,416.26

Improvement Authorization Expenditures 1,141,344.05

Bond Anticipation Notes Matured 11,165,000.00
General Capital Fund Balance:

Appropriated to 2009 Budget Revenue - Current Fund 69,097.28

Due to Current Fund - Interfund Returned 13,797.61

Res.erve for First Aid Equipment 1,867.68

12,391,106.62

Balance December 31, 2009 C $ 1,707,309.64
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TOWNSHIP OF WASHINGTON
GENERAL CAPITAL FUND

ANALYSIS OF CASH

Receipts Disbw"Semenl S Trnnsfers

Bond Improvetl)en( Bond
Bali1Jlce Anticipation Bu~get Authori- AnLicipation Balance

Dec.·3 I. 2008 Notes Appropriallon Miscellaneous zations Notes Miscellaneous From TD Dec.·3 I. 2009

Fund BaJance $ 123.177035 $ 80.286.00 $ 69.0n28 S "134.366.07

C'apiml Improvement Fund 93,530.80 49.144.00 $ 35.500.00 • 107.174.80

Due Current Fund $ 280.000.00 13,797.61 280.000.00 $ 13.797.61

Reserve for Open Space Trust Fund 250.000.00 250.000.00 -Reserve for First Aid Equipment 36:910.00. 1.86H8 '-35.042.32

Reserve for Ret=reation Facilities 26.895.46 " 26.895.46
Re:sCf\'e for. Preliminary Costs - Grcen Al;I"e5. 4.882.50 4.88250

Ord.
No. Improvement Description

10·00 Acquisition of Propeny and Land 155.77 '..,'155.77" .16·0 I Various,lmpro\'ements 12.973.31 "-12.973.31

17·0 I Improvements of Municipal Building 11.180.63 S 66,500.00 $ 96.500.00 30.000.00 11.18063

19-01 Acquisition of Pr0lXr1y 10.000.00 ,10.000.00

09·02 Acquisition of Land 10.386.52 10.386.52
16-02 Various Improvements 334.000.00 360.000.00 26.000.00
14-03 Improvements of Re.creational

Facilities and, Ambulance 2,254.49 383,000.00 $ 2.254.49 400.00000 17.00000
J:!·03 Acquisition of Property 630,000.00 810.000.00 180.000.00 ......
29-03 Acquisition of Property 65.61 65.61
08-04 Various Improvemen.ts 47.693.49 1,230.000.00 14,89858 1.280,000.00 50,000.00 32.794.91
09-04 Acquisi_liop. of Land 9,132.34 23'0,000.00 240.000.00 10,000,00 9. t32.34
10-04 hIlprOvem-cur ofRecrealional

Facilities 111,097.96 1.490,000.00 979.66 1.550,000.00 60.000.00 110,118.30
19-05 Various Improvements 107.574.98 L715,000,00 1.785.000.00 70,000.00 107.574,98

21-05 Acquisition of Open Space 2.276.79 2.27679
40-05 Acquisitlon of Land 30.964.60 131.000.00 133.000.00 2,00q.00 30,96460
41-05 Acquisitjon of Open Space 3.141.05 '. 3,141.05

47-05 Improvements- of Mu.nll;ipaJ Facilides 55,000.00 57;000.00 " 2,000.00
48-05 Acquisitio.n of Land 48,071.52 46.500.00 47,50000 ! 1.000.00 ~ 48,071.52

50-05 Acquisi:ion of Open Space 40.622.90 40,62290
03.06 Acquisition (If Open Space 8.919.20 8.91920
06-06 Acquisition of Qpen Space 99.629.00 99,629.00
08-06 Various ImprovemenLs 127;12'-"1 1.49S.000.00 5.042.88 1.580;000.00 82,00000 122,078.53

23-06 A<:q.uisitjon of Open Space 189.815.00 180.000.00 165,025,13 180.000.00 24,78987

08-07 AcquireTraiI Easement 2,772.08 2.77208
12-07 Various [mpro~ieJ:riam: 157.520.91 1.250.000.00 6.694,77 I.250.000.00 150.826.14

01"08 Acquisition of Open Space 16,010.07 461.000.00 592.80 461,000.00 - 15,417.27

07-08 Various briprovements 667.206.65 935,000.00 497,908.79 935,000.00 13,797.61 [55.500.25

21·08 Sidev.'a1k Conslruction 55,S03.87 3.862,09 51.641.78

07-09 Various Improvements 704,500.00 444.084.86 35.500.00 295.915.14

15-09 Acquisition of Property'
' . 42,000.00 42.000,00

.....
S"'Ll41J44.05

'\
$'" 84,76257$ 2.057.486.26 $ 11.339,500,00 $ 280.000.00 $ 421.430.00 $ 1Ll65.000.00 $ 579.297.61 $ 579,29761 $. 1.707.309.64

(J
I

W



TOWNSHIP OF WASHINGTON
GENERAL CAPITAL FUND

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION· UNFUNDED

C-4

Ord.

No.

17-0 I
16-02
14-03

22-03
08-04

09'04
10,04

19-05
40-05
47-05
48-05
08-06

23-06
12-07
01-08
07-08
07-09

Improvement Description

Improvements of Municipal Building
Various Improvemems
Recreation and Ambulance
Acquisition of land'

Various Improvements
Acquisition of land

Improvement ofRecreational Facilities
Vahous Improvements
Acquisition of land
Improvements to Police HVAC
Acquisition of land
Various Improvements
Acqui~ition of Open' Space

Various Improvements
Various Improvements
Various Improvements
Various Improvements

Ref

Ana]ysis of. Balance

Bond Anticipation December 3 I, 2009

2009 Notes Paid by Reserve jor Funded by Unexpended

Balance ,Injprovement Budget Open Space Balance Bond Antici- Improvement

Dec. 31,2008 Authorizations Appropriation Trust Fund Dec. 31, 2009 pation Notes Authorization

$ 96,50000 $ 30,000.00 $ . 66,500.00 $ 66,500.00

360,000.00 26,000.00 334,000.00 334,000.00
400;000,00 17,000.00 383,000.09 383,000.00

810,000,00 $ 180,000.00 630;000.00 630,000.00

1,280,000.00 50,000.00 1,230,000.00 1,230,000,00

240,000.00 10,000.00 230,000.00 230,000.00

1,550,000,00 60,000.00 1,490,doo.00 1,490,000.00

1,785,000,00 70,000,00 1,715,000.00 1,715,000.00

133,000.00 2,000.00 131,000.00 13],000.00

57,000.00 2,000.00 55,000.00 55,000.00

47,500.00 1,000.00 46,500.00 46,500.00
1,580,000.00 82,000.00 1,498,000.00 1,498,000.00

180,00000 180,000.00 180,000.00

1,250,000.00 1,250,000.00 1,250,000.00

461,000.00 461,000.00 461,000.00

935,000.00 935,000.00 935,000.00

$ 704,500.00 " 704,500.00 704,500.00

$' II,I65,000.00 $ 704,500.00 $ "280,000,00 $ \'250,000.00 $.J U39,500.00 $ 11,339,500.00 $ -D-

o C '\. C

Improvement Authorizations-Unfunded
Less: Unexpended Proceeds of Bond Anticipation Noles Issued:

Ordinance Numbers:
17-01
14-03

08-04
09-04
10-04
19-05

40-05
48-05

08-06
23-06

12-07
01-08
07-08
07-09

$ 11,180.63

, '32,794.91

9,132.34
-', 110,118.30

. 107,574.98
•'.30,964.60

46,500.00
\22,078.53
24,789.87

150,826.14
15,417.27

155,500.25
295,915.14

$ 1,112,792.96

1,112,792.96

$ -0-

n
".j::"



TOWNSHIP OF WASHINGTON

GENERAL CAPITAL FUND

SCHEDULE OF IMPROVEMENT AUTHORIZATIONS

C-5

2.254.49

65.61

47.693.49
9,132.34

II J,097.96

107,574.98

2,276.79

30,964.60

3,141.05

571.52 47,500.00

40.622,90
8,919.20

99,629.00

127,121.41

9,8J5.00 180,000.00

2.772.08
157,520.91

16,010.07

667,206.65

55.50H7
35,500.00

--

256,832.62 $ 1,515.257.53 $...., 35.500.00

....C \C

42.000.00 $ 704.500.00

Cash Disbwsed

Due to Currenl FWld

Ord.

No.·

10-00
j 6-01

17.01

19-01

09-02
14-03

29-03

08-04

09-04

10-04

19-05

21-05
40-05

41-05

48'05
50-05
'03-06

06-06

08-06

23-06

08-07
12-07

OJ-08

07-08

21-08

07-09

J5-09

lmprOVC'Ill~nl Descripriclll

Acquisilion of Property and Land

VllJ'ious Improvements
Improvements. of Municipal Building

Acquisition of Property
AcquisLILOIl (If Land

lmprovemenls of Recreational
FacIlities and Ambulance

Acquisiiion ofPropeny

Various Improvements
. Acquisilion of Land

IlnprovelnenlofRecreational
Faciliiies

Various hnprovcmems

Acquisition ofOl'<'n Space

Acqu(sitioll of Land
Acquisition ofO~n Space

Acquisition ofLand

Acquisition ofOpellSpa'ce

Acquisition of Open Space

Acquisition afOpen Space­

Various Improvements
Acquisltioll of Open Space

Acquire Trail Easement
Various Improvements
Acquisition ofOpen Space

Vanolls Improvements
Sidewalk Construction

Van-OllS lmprovem:ems
Acquisition of Property

Ref.

Ordinance

Amount

190,000.00

1,000;000.00

1,700,000.00

250,000.00

280,000.00

468.000.00
230,000.00

i .455.00000

265,000.00

1,100,000.00

1.875.000.00

103.000.00

140.000.00

5.00Q.00
50,000.00

52,850.00

10,000.00

100,000.00

1,675.000.00

195,000.00

268.000.00

1,315,000.00

485,000.00

982,000.00

84,000.00

740.000.00

42,000.00

Balance Dec. 3 I. 2008

Funded Unfunded

$, 155.77

12,973.31

$ 11.18063

10.000.00

10,386.52

Capital

Improvement

FWld

-1009 Authorizations

. Other

Sources

42,000.00

Deferred

Charges 10

FUllU'e

Taxation ­
. Unfunded

$ 704.500.00

Paid or

Charged

2.254.49

14,898,58'

979.66

5.042.88

165,025.13

6,694:77

592.80

511,706.40
3,862-09

444,084.86

$ L155.141.66

""$ 1,141,344,05

13.797.61

'$1,155,141.66

'-, .'.

Balance Dec. 31. 2009

Fw.ded UnfUJIded

155.77

12.973.31.
$ 11.180.63

10.000.00
10,386.52

65.61
32.794'91

9,132.34

110,118:30

107,57498

2,276.79
30,964.60

3,141.05

1,57U2 46,50000

40,622.90

8.919.20

99,629.00

122,078.53

24;789.87

20772.08
150,826.14

15.417.27

155,50025

51,641.78

295,915.14
42,0()0.OO

'\
$286.155.53 $ 1.112,792.96

".

"C \. C

Residenl Conlribulions
Insurance Proceeds

36,000.00

6.000.00

42.000.00 ()
I
Vl



TOWNSHIP OF WASHINGTON

GENERAL CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

"
Balance December 31, 2008

Increased by:

Current Fund Budget Appropriation

Decreased by:

Appropriated to Finance Improvement Authorizations

Balance December 31, 2009

C-6

$ 93,530.80

\49,144.00

142,674.80

\
'35,500.00

$ 107,174.80
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TOWNSHIP OF WASHINGTON

GENERAL CAPlTAL FUND

SCHEDULE OF BOND ANTICIPATIQNNOIES PA YABLE

Dille of

Issue of
Ord. Original Interest Balance Balance
No. Improvement Description Note Issue Maruriry Rate Dec. 31,.2008 Issued M31un:d Dec. 3 L 2009

17-01 Improvements. of Mun.icipal BuildiDg 11/02/01 10/24/08 10123109 3.:50% $ . 96.500.00 $ 96.500.00
10123/09 10122110 1.7.5% $ 66.500.00 $ 6650000

16-02 Various Improvements 11/01/02 10124108 10123/09 3.50% 360,000.00 360,000.00

10/23109 10122110 l.75% 334.000.00 334.00000

14-03 Recreation and Ambulance 10129/04 10124108 10123109 3.50% 400.000.00 400.000.00
10123109 10/22/10 1.75% 383.00000 383.00000

22-03 Acquis.ition ot Land 07/31/03 07125/08 0}/24109 3.00% 810.000.00 810,000:00
07/24109 07/23/10 2.25% 630,000.00 630,000.00.

08-04 Varic)Us lmprOvemctJ.ls 10129/04 10/24/08 10'23109 3.50% 1,280.000.00 1.280,060.00
10123109 10122/10 1.75% 1':230,000.00 1,230,000.00

09-04 Acquisition of Land 07/28105 07125108 07124109 3.00% 240,000.00 240.00000

07124109 07123110 2.25% 230.000.00 230,000.00

10-04 lmproyemenl of Recrealio~al Facilitu:s 07/28105 07125108 07124109 3.00% 1.550,000.00 1,550,000,00

07124/09 07123/10 2.25~/o 1,490.000.00 1,490,000.00

19~05 Various hnprovemenls 10/26/06 10'24/08 10123109 3.50% 1.785,000.00 1.785.000.00
.10/23/09 1012:1110 1.75% 1.715.00000 I.715.000.00

40-05 AcquisitiQn of Land 10126106 10'24/08 10123/09 3.50.% 133,000.00 133,000.00

10'23/09 10/22/10 1.75% 131.00000 131.000.00

47-05 Improvements of Municipal Facilities 10/26106 10'24/08 1Q/23/09 3.50% 57,000.00 57,000.00

10'23109 lOJ22ilO 1.75% 55.000.00 55,000.00

48-05 Acquisit\on of Land 10/26106 10'24/08 lQi23/09 150% 47.500.00 47.500.00
10/23/09 lQI22/l0 1.75% 46.500.00 46.500.00 j

-,'
08-06 Variouslmprovemenls 10126'06 10,'24/08 10123109 3.50% I.580.000.00 1.580.000.00

10123/09 10'22110 1.75% 1.498.000.00 L498,000.00

23-06 ~,quis.ilionof OpeD Space 07/25/08 07/25/08 07124/09 3.00% 180.000.00 180.000.00
07/24/09 07/23/l0 2.25% 180.00000 180.000.00

12-07 Various Improvements 10/25107 10124/08 10'23109 3.50% 1,250.000.00 1,250,000.00
10123/09 10/22/10 1.75% 1.250.000.00 1.250.000.00

01·08 Acquisition of Land 07/25108 07125108 07124109 3.00%" 461,000.00 461.000.00
07/24/09 07/23/10 2.25% 461.000.00 461.000.00

07-08 Various Improvements 10/24108 10124108 10/23/09 3.50% 935.000.00 935.000.00
10123109 10122110 1.75% 935.00000 935,000.00

07-09 Various ImprOVef11enl:s 10/23/09 10/23109 10/22/10 I.75% 704.500.00 704.500.00

11.165.000,00 0- 'I 1.339.50000 $\ 11.165.000.00 $ 1l.339.500.00

R4 C ·x....C

New Issues $ 704.50000
Renewals 10.635.000,00 $, 10,635,000.00
Paid by Open Space Trust Fund ..........250.000.00

Paid by Bud~elApprnpriatinn ' 280.000.00

$ 11.339500.00 $ 11.165.000.00 (')
I

-.J



TOWNSHIP OF WASHINGTON
GENERAL CAPITAL FUND

SCHEDULE OF SERIAL BONDS PAYABLE

C-8

Date Amount

Maturities of Bonds
Outstanding

December 31, 2009
Purpose

General Improvements

Date of
Issue

10/01/96

Original
Issue

$ 7,134,000.00 " 10/01/10

10/01/11

$ 630,000.00
579,000.00

Interest
Rate

5.30%
5.30%

Ref.

Balance Balance

Dec. 31,2008 Matured Dec. 31, 2009

$ 1~839,000.00 $ 630,000.00 $ 1,209,000.00

$ 1,839,000.00 $ 630,000.00 $ 1,209 ,000.00

C C

".

n
I

O<l
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TOWNSHIP OF WASHINGTON

GENERAL CAPITAL FUl'ID

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

YEAR ENDED DECEMBER 31, 2009

C-9

Bond

Ord. 2009 Anticipation

No. Improvement Description Authorizations Notes Issued

07-09 Various Improvements $ 704,500.00 $ 704,500.00

$ 704,500.00 $ 704,500.00



TOWNSHIP OF WASHINGTON

PART II

SINGLE AUDIT

YEAR ENDED DECEMBER 31, 2009



TOWNSHIP OF WASHINGTON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Schedule I

Grant Amount
Name of Federal CF.D.A. State Grant Grant Period Award Amount of Cumulative

Agency or Department Name ofProgram Number Award Number From To Amount Received ~enditures Expenditures

U.S. Department ofTransportatiori:
(Passed through New Jersey Department Municipal Aid Program - ·6320-480-078-6320

of Transportation) Mission Road 20.205 . AH-TCAP'6010 01/01/08 12/31/09 $ 180,000.00 $ 21,862.67 $ 143,359.88

Municipal Aid Prob'Tam - 6320-480-078-6320

"West Valley Brook Road 20.205 AKC-TCAP-60 I0 01/01/09 12/31/10 200,060.00 150,000.00 $ 200,000.00 200,000.00

Municipal Aid Program - 6320-480·078·6320
West Mill Road Sidewalk 20.205 AJ4-TCAP-60 10 01/01/08 12/31/09 135,000.00 37,268.71 134,898.91

(Passed through New Jersey Department Obey the Signs, 100·066-1160-
"'3,734.16of Law and Public Safety) or Pay the Fines 20 60S 142'YHTS-6010 01/01/09 12/31/10 4,000.00 3,734.16 3,734.16

01/0 1/08 12/31/09 4,000.00

Over the Limit, 100-066-1 160- ''\
Under Arrest 20.60S I42-YHTS-6010 01/01/09 12131/10 6,000.00 '·5,011.44 5,011.44 5,011.44

Federal Highway Administration -
(Passed through New Jersey Departn\ent Recreatior(frails

of Environmental Protection) Program 20.219 4875-100-042-4875
'205-V2 KA-6120 01/01/09 12/31/09 11,869.00 1,250.55 1,2S0.55

Total U.S. Department of Transportation 217,876.98 209,99615 488,254.94

U.S. Department of Health and Human Services:
(Passed through New Jersey Department Local Public Health Emergency ',,-

of Health and Senior Serviees) Response to HI N J 93.069 10-940-BT-L-1 10/01/09 07/30/12 78,006.00 \51,834.00 39,26i43 39,267.43

Total U.S. Department of Health and Human Services 51,834.00 39;267.43 39,267.43

TOTAL FEDERAL AWARDS $ 269,710.98 '$ 149,263.58 $ 527:522.37

SEE.ACCOMPANYING NOTES TO SCHEDULES Of' EXPENDITURES OF FEDERAL AND STATE AWARDS
/'

,
~/

/
" ......



TOWNSHIP OF WASHINGTON

SCHEDULE OF EXPENDITURES OF STATE AWARDS

YEAR ENDED DECEMBER 31,2009

Schedule 2

1 of2

New Jersey

Agency or,Departmeilt Name of Program

State Grant

Award Number:

Grant Period

From To---

Grant

Award

Amount

Received

Amount of
Expenditures

Cumulative

Eipenditures

tv



TOWNSHIP OF WASHINGTON
SCHEDULE OF EXPENDITURES OF STATE AWARDS

YEAR ENDED DECEMBER 31, 2009

Schedule 2

20f2

New Jersey

Agency or Department Name of Program

State Grant

Award Number
Grant Period

From To

Grant

Award

Amount

Received

Amount of

E"penditures

Cumulative
Expenditures

Department of Environmental Protection

Clean COinmunities Act 4900-765- 111/08 12/31/09 $ 30,13101 $ 16,498.64 $ 30,13101

178900-60 1/1/09 12/3 ino 38,989.15 $ 38:989.15 9,330.42 9,330.42

Total - Department of Environmental Protection 38,989.15 25,829.06 39,461.43

New Jersey Highlands Council

Initial Assessment Grant 09-033-010-1438 III 109 12/31110 20,000.00 17,217.16 7~600.71 7,600.71

Plan Confonnance Grant, 09-033-011-1438 III 109 12/31/1 0 50,000.00 8,866.86 19,987.17 19,987.17

Total - New Jersey Highlands Council
,

26,084;02 ~587.88 27,587.88

TOTAL SrATE AWARDS $ 103,247.96 $ 89,783.27 $ 119,264.99

SEE ACCOMPANYING NOTES TO SCHEDULE OF EXPENDITURES OF STATE AWARDS

w



A.

B.

C.

4
TOWNSHIP OF WASHINGTON

NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31,2009

GENERAL

The accompanying Schedules ·of Expenditures of Federal and State Awards present the activity
of all federal and state fmancial award programs of the Township of Washington. The
Township is defined in Note 1 to the Township's financial statements. All federal and state
awards received directly from federal and state agenCies, as well as federal and state awards
passed through other govenunent agencies are included On the Schedules of Expenditures of
Federal and State Awards.

BASIS OF PRESENTATION

The accompanying Schedules of Expenditures of Federal and State Awards are presented using
the cash basis of accounting. The information iIi these schedules is presented in accordance
with the requirements of Federal OMB Circular A-133, Audits of States, Local Governments
and Nonprofit Organizations.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports. .



Mount Arlington Corporate Center
200 Valley Road Suite 300
Mount Arlington, NJ 07856-1320
Phone: 973-328-1825
Fax: 973-328-0507

5

Lawrence Business Park
I I Lawrence Road
Newton, NJ 07860

Phone: 973-383-6699
Fax: 9.73-383-6555

Independent Auditors' Report on Internal Control Over
Financia.l Reporting and on Compliance aild Other Matters Based on an Audit of Financial

Statements Performed in Accordance with Government Auditing Standards

The Honorable Mayor and Members
of the Township Committee,

Township ofWashihgton
Long Valley, New Jersey

We have audited the financial statements of the Township of Washington, in the County of Morris (the
"Township") as of; and for the years' ended, December 31, 2009 and 2008 and have issued our report thereon
dated March 17, 2010, which indicated that the financial statements have been prepared on an other
comprehensive basis ofaccounting.! That report also indicated that the scope of our audit did not include the
general fixed asset group. We conducted our audits in accordance with auditing standards generally accepted
in the United States of America, audit requirements prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, and the standards applicable to financial
audits contained in GovernmentAuditing Standards issued by the Comptroller General of the United States.'

Internal Control Over Financial Ret?0rting

In planniI!g and performing our audit, we considered the Township's internal control over flllancial reporting
as a basis for designing our audifing procedures for the purpose. of expressing our opinions on the financial
statements, but not for the purpose of expressing our opinion 'on the effectiveness of the Township's internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Township's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course' of performing their assigned functions, to prevent or detect and correct
misstatements 'em ~ timely basis.. A material weakness is a deficiency, or.a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Township's
financial statements will not be prevented, or detected and corrected on a timely basis.

INDEPENDENT MEMBER OF BKR a FIRMS ,IN PRINCIPAL CITIES WORLDWIDE

www.nisivoccia.com
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The Honorable Mayor and Members
of the Township Committee

Township of Washington
Page 2

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this· section and was n9t designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above. However, we identified certain deficiencies in internal control over fmancial
reporting, described in the accompanying Schedule ofFindings and Questioned Costs as Findings 2009-01
and 2009-02 that we consider to be significant deficiencies in internal control over financial reporting. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, .regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions 'was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that ar,e required to be reported
under Government Auditing Standards. However, we noted a certain matter that we reported to management
in the comments and recommendations section of this report.

The Township's responses to the findings identified in our audit are described in the accompanying Schedule
ofFindings and Questioned Costs. We did not auditthe Township's responses and, accordingly, we express
no opimon on them.

This report is intended solely for the infortnation and use of management, the Mayor and Members of the
. Township Committee, others within the Township and to. meet the requirements for filing with the Division

of Local Government Services, and federal and state awarding agencies and pass-through entities, and is not
intended to be and should not be used by anyone other than these specified parties.

Mount Arlington, New Jersey
March 17,2010

NlSIVOCCIA & COMPANY LLP

~dt~
William F. Schroeder
Certified Public Accountant
RegisteredMunicipal Accountant No. 452
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TOWNSHIP OF WASHINGTON

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31,2009

Summary of Auditors' Results:

A qualified report was issued on the Township's financial statements prepared on an other
comprehensive basis ofaccounting due to the omission ofthe general fixed assets account group.

The audit did not disclose anY noncompliance that is material to the fmancial statements of the
Township.

The, audit did not disclose any material weaknesses in the internal controls of the Township.

The Township was not subject to thesingldmdit provisions of Federal OMB Circular A-D3 and New
Jersey's OMB Circular NJOMB 04-04 for 2009 as grant expeilditures were less than the single' audit
thresholds of $500,000 identified in the Circulars.

The threshold for distinguishing Type,A andB programs was $300,000.

Findings Relating to the Financial Statements which are required to be Reported m Accordance with
Generally Accepted Government Auditing Standards:

The audit did not disclose any findings required to be reported under Generally Accepted Government
Auditing Standards, except as follows:

Finding 2009-1

Segregation of Duties

The Township does not main-tain an adequate segregation of duties with respect to the
recordihg and treasury functions. Segregation of duties refers to separating those functions
that place too much control over a transaction or class of transactions that would enable a
person to perpetuate errors and prevent detection within a reasonable. period of time. The
various departments/offices of the Township are responsible for issuance of permits and
licenses; collection of taxes, and permit and license fees; and recording of these collections.
Also, the reconciliation ofballk accounts, the preparation of the general ledger for the various
funds, disbursement'of funds and the deposit and recording of receipts for the various funds
are performed by the Chief Financial Officer. This is due, in part, to the limited number of
personnel of the Township and the decentralized nature of governmental collection
procedures. Accordingly, management and the Township Committee should be aware of this
situation and realize that the concentration of duties and responsibilities in a limited number
of individuals is not desirable from a control point of view.

Management's Response

The Township's segregation of duties finding has been evaluated. However, due to
budgetary constraints, no resolution can be made at this time;
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TOWNSHIP OF WASHINGTON

SCHEDULEOF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2009

(Continued)

Fixed Assets

The Township has a fixed asset accounting and reporting system in place. However, the
fixed asset accounting records are not adequately maintained. This is due, in part, to the
litriited number of personnel and size of the Township. At the present time, fixed assets are
not safeguarded. against loss from unauthorized use or disposition. Improvement is
necessary to be in complete compliance with the Division's Technical Accounting
Directives. .

Management's Response

The Township's fi·xed asset accounting and reporting system finding has been evaluated.
However, due to budgetary constraints, no resolution can be made at this time.

Findings and Questioned Costs for Federal Awards:

Not applicable - Grant expenditures were below the single audit threshold.

Findings and Questioned Costs for State Awards:

Not applicable - Grant expenditures were below the single audit threshold.
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TOWNSHIP OF WASHINGTON

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2009

The Township's prior year findings regarding segregation of duties and a fixed assets accounting and
reporting system have not been resolved and are included as findings 2009-1 and 2009-2.
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PART III

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31,2009
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TOWNSHIP OF WASHlNGTON

COMMENTS AND RECOMMENDAnONS

Contracts and Agreements Required to be Advertised for NJ.S. 40A:11-4

NJ.S. 40A: 11-3 states:

a. "When the cost or price of any contract awarded by the contracting agent in the aggregate does not
exceed in a contract year the total sum of $1 7,500, the contract may be awarded by a purchasing agent when
so authorized by ordinance or resolution, as appropriate to the contracting unit, of the governing body of the
contracting unit without public 'advertising for bids, except thatthe governing body of any contracting unit
may adopt an ordinance or resolution to set a lower threshold for the receipt of public bids or the solicitation
of competitive quotations. If the purchasing agent is qualified pursuant to subsection b. of section 9 of P.L.
1071, c.l98 (CAOA: 11-9), the governing body of the contracting unit may establish that the bid threshold
may be up to $25,000. Such authorization may be granted for each contract or by a general delegation of the
power to negotiate and award such contracts pursuant to this section.

b. Any contract made pursuant to this section may be awarded fora period of 24 consecutive months, except
that contracts for professional services pursuant to subparagraph (i) of paragraph (a) of subsection (l) of
section 5 of P.L. 1971, c.l98 (CAOA: 11-5) may be awarded for a period not exceeding 12 consecutive
months. The Division of Local Government Services shall adopt and promulgate rules and regulations
concerning the methods of accounting for all contracts that do not coincide with t.he contracting unit's fiscal
year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March 1 of every
fifth year beginning in the fifth year after the year in which P.L.1999, cA40 takes effect, adjust the threshold
amount and the higher threshold amount which the governing body is permitted to establish, as set foI1h in
subsection a. of this section, or the threshold amount resulting from any adjustment under this subsection, in
direct proportion to the rise or fall of the index rate as tha~ term is defined in section 2 ofP.L.1971,c.l98
(CAOAII "2), and shall round the adjustment to the nearest $1,000. The Governor shall, no later than June 1
ofevery fifth year, notify each governing body of the adjustment. The adjustment shall become effective on
July 1 ofthe year in which it is made."

NJ.S. 40A: 11-4 states: "Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shaH be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and biddi~g therefore, except as is provided otherwise in this act or specifically by any
other law. The governing body of a contracting unit may, by resolution approved by a majority of the
governing body and subject to subsections b. and c. of this section, disqualify a bidder who would otherwise
be determined to be the lowest responsible bidder, if the governing body finds that it has had prior negative
experience with the bidder."

Effective July 1,2005 the bid threshold in accordance with NJ.S. 40A:11-3 and 40A:1l-4 (as amended) is
$21,000.00 and with a.qualified purchasing agent the threshold may be up to $29,000;00

The governing body of the Township of Washington has the responsibility of determining whether the
expenditures in any category will exceed the bid threshold within the fiscal year and where question arises as
to whether any contract or agreement might result in violation of the statute, the Township Attorney's
opinion should be sought before a conunitment is made~
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COMMENTS AND RECOMMENDAnONS
(Continued)

Contracts arid Agreements Required to be Advertised for NJ.S. 40A: 11-4 (Cont'd)

The minutes indicated that bids were requested by publIc advertising per NJ.S. 40A: 11-4. The minutes also
indicated that resolutions were adopted authorizing the awarding of contracts or agreements for "Professional
Services," per N.J.S. 40A: 11-5 for Architectural Services, Engineer:, Auditor, Attorney, Municipal Prosecutor
and Insurance Agent.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed. None were noted.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of tClxes or assessments on or before the date when they would become delinquent.

On January 6, 2009, the governing body adopted the following resolution authorizing interest to be charged
on delinquent taxes:

BE IT RESOLVED by the Township Committee of the 1;ownship of Washington, Morris
County, that the rate of interest to .be paid upon delinquent taxes for the year 2009 shall be fixed at the
rate of8 percent per annum to $1,500.00, and any amount in excess of$1,500.00 shall be fixed at the
rate of 18 percent per annum until total delinquency is paid regardless of year. However, interest shall
nof be collected upon taxes that are not delinquent over ten (10) days. After the tenth day of "grace
period", interest reverts back to the due date. The interest to be charged a delinquent taxpayer for
nonpayment of real property taxes shall be an additional penalty of six percent if the amount of
delinquency is in excess of$1 0,000 at the end of the calendar year.

It appears from an examination: of the Collector's records, on a test basis, that interest was collected in
accordance with the foregoing resolution.

Delinquent Taxes and Tax Title Liens

The last tax sale was held on December 3,2009, and included all eligible properties.

Inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit.

The following comparison is made of the number of tax title liens receivable ort December 31, of the last
three years:

Year

2009
2008
2007

Number of Liens

44
42
34

It is essential to good management that all means provided by statute be utilized to liquidate tax title liens in
order to get such properties back on a taxpaying basis. .
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COMMENTS AND RECOMMENDATIONS
(Continued)

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the regulations
of the Division of Local Government Services, consisting of verification notices as follows:

Number Mailed

Payments of 2010 Taxes
Payments 0[2009 Taxes
Delinquent Taxes
Tax Title Liens

20­
20
...5
5

Verification notices were mailed to confinn balances as of December 31, 2009. The items that were returned
were checked and in agreement with the Township's records. For receivable items not returned, alternative
procedures were performed. '

Technical AccountingDirectives

The Division of Local Government .Services has established three (3) teclmical accounting directives which
are prescribed by the tevisioI1 of 1987 draft "Requirements of Audit and Accounting". They are as follows:

1. Maintenance of an encumbrance accounting system.

2. Fixed asset accounting and reporting system.

3. General ledger accounting system.

The Township is in compliance with the first two directives; however, fixed asset (iccounting records are not
currently in place. It is recommended that the Towilshippursue the maintenance of a fixed asset accounting
and reporting system which identifi'es additions, deletions and changes in the location of the Township's
fixed assets.

Management's Response

Every effort will be made to update and maintain the fixed asset accounting and reporting system.

Outside. Offices

During our review of the Police Deparhnent, it was noted that cash receipts were not always being deposited
within forty-eight hours of being collected, It was also noted that bank reconciliations were not being
prepared. - .

It is recommended that cash receipts in the Police Department be deposited within 48 hours of being
collected. It is recommended that bank reconciliati<Hts be prepared on a monthly basis.

Management's Response

Every effQrt will be made to ensure cash receipts are deposited ~ithin forty-eight hours of being collected
and that bank reconciliations are prepared on a monthly basis. .
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COMMENTS AND RECOMMENDATIONS
(Continued)

Municipal Court

The transactions for the year 2009 were as follows:

RECEIPTS AND DISBURSEMENTS FOR THE YEAR ENDED DECEMBER 31, 2009

AGENCY

State of New Jersey
County ofMorris
Township of Washington
Township of Washington- POAA
Interest.
Miscellaneous
DEDR
VCCB
Drug EdiJcation
State Lab Fees
Fish and Game
POAA Suspension
Conditional Discharge
Restitution
Weights and Measures
Public Defender
Bail

TOTAL

Balance
12/3112008

$ 9,155.03
8,672.00

19,223.72
2.00

246.00
(8,900.00)
1,853.00

415.00
200.00
176.00

235.00
7,050.00

4,238.00

$ 42,565.75

Cash Cash Balance
Received Disbursed 12/31/2009

$ 94,586.05 $ 98,857.49 $ 4,883.59

107,442.33 107,868.52 8,245.81
221,399.43 222,540.74 18,082.41

37.00 39.00
246.00

8,900.00
19,975.00 21,566.00 262.00
5,110.00 5,325.00 200.00
2,132.00 2,257.00 75.00
1,950.00 2,085.00 41.00

120.00 70.00 50.00
9.00 6.00 3.00

2,705.00 2,827.00 113.00
2,902.06 . 9,509.87 442.19

34,750.00 34,050.00 700.00
2,767.00 2,767.00

66,360.00 68,098.00 2,500.00

$ 571,144.87 $ 577,866.62 $ 35,844.00

Payroll Service Provider

During 2009, the Township became aware that their payroll vendor had fraudulently diverted Federal and
State payroll withholdings, and did not make their 2009 payments when they were due. Because this event
effected more than three hundred 'public and private entities, the State of New Jersey, Department of
Community Mfairs issued Local Finance Notice #2009-18 (LFN-2009-18), issued August 26, 2009.

The Township utilized this payroll vendor for part of 2009 and then changed to a different payroll vendor for
the remainder of the year. The payroll vendor utilized. in the ftrst part of the year was responsible for
remitting the federal and state withhcildings. At that time, the Township did not verify that taxes were being
remitted. The Township started. to verify that the payroll vendor remitted the withholdings to the state and
federal governments when'the Township changed to the new payroll prQvider in May 2009. As the
Township is now responsible for verifying that the payroll vendor is remitting the state and federal
withholdings, no formal recoInmendation is judged to be warranted.

Corrective Action Plan

The Township has initiated a corrective action plan to resolve comments and recommendations from the
2008 audit report. All prior year recommendations are in the process ofbeing implemented where possible.
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SUMMARY OF RECOMMENDAnONS

It is recon:unended that:

1. The duties of personnel be reviewed to determine where a more adequate segregation of duties
can be provided.

2. The fixed assets accounting and reporting system be properly maintained to be in complete
compliance with the Division's technical accounting directive.

3. Cash receipts be deposited within forty-eight hours of being collected and bank reconciliations be
prepared on a mOhthly basis for the Police Department.

*******


